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Upping the ante, a combative BJP president Amit Shah has said he will definitely hold a rally in Kolkata on August
11 and dared the state government to
arrest him, after his party leaders
claimed that the local police had not yet
given permission for the event.
“It does not matter whether I get permission or not, I will definitely go to
Kolkata. If the state government wants,
it can arrest me,” Shah was quoted as
saying by ANI.
After Shah’s dare, the Bengal police
clarified that no rally request had been
turned down. "Amit Shah can go wherever he wants. Who is stopping him,"
Mamata Banerjee told NDTV between
her rounds of meetings with opposi-

"If my parents were asked to prove
identity they would also fail... they
are simple farmers.’’ — Mamata
tion leaders, including L K Advani.
Four years ago, Kolkata's civic body
had refused permission to Amit Shah
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Anderson, the prime accused in the gas leak case, never
returned to face trial. He died in the US in 2013.
On November 19, 2016 the CJM ordered registration of a
case against Moti Singh and Swaraj Puri under IPC sections
212 (harbouring offender) and 217 (public servant
disobeying direction of law with intent to save person from
punishment) and 221 (intentional omission to apprehend
on the part of public servant bound to apprehend) of IPC. A
toxic gas leaked from a pesticide factory of Union Carbide
in Bhopal on the night of December 2-3, 1984 killed about
3,000 people immediately. Besides, thousands of others
suffered adverse health effects.

Hitting hard on inflation

The inflation number looks uglier when we calculate core
inflation, which is the headline number adjusted after
removing sensitive items like food and fuel. Core inflation
has been on an uptick since the beginning of the current
fiscal and has remained at a higher level of 6.53 per cent in
June 2018. Items like housing, education, health and
recreation & amusement broadly form part of core inflation.
Officially, the MPC does not talk of core inflation but this
calculation forms its understanding of headline inflation,
which is the target the MPC looks at. The red flags on
inflation come against the backdrop of a comfortable
outlook for economic growth, which stands above 7 per
cent for the current fiscal and going up to 7.5 per cent in
the first quarter of the fiscal year 2019-2020. Alongside, the
output gap (the gap between potential output ad actual
output) has almost closed, indicating that the economy is
producing near its potential. This comfort left the MPC
solely focused on inflation and inflation expectations as the
issue to be managed.
One of the worries outlined by the MPC is the increase in
the Minimum Support Price (MSP) for agri produce, which
could contribute to higher food inflation. This, alongside
the high crude oil price, coupled with volatility in the
financial markets, would also adversely impact the outlook
on inflation. An even more worrisome feature is the
household inflation expectation, which has risen sharply
and has the potential to stimulate actual inflation outcome.
Another adverse factor is the fiscal situation at the Centre
and in the States. As recent evidence suggests, fiscal
slippages (adverse deviations from the budget estimates)
have been a rule rather than the exception. Such slippages
are likely to negatively impact the inflation outlook, apart
from the downsides like volatility in financial market and
increased borrowing by governments, leading to “crowding
out” of private investment.
Thus, there is a threat of inflation from three fronts: food
inflation, fuel inflation and core inflation. When inflation
persists and becomes all pervasive, the management of
inflation becomes priority through a policy repo rate hike.
The gold standard of policy is to beat the beast before it
can raise its head, because once it does, it will require far
more beating to tame it.
Yet, it bears looking at how today’s action will find its way
over time into the rate at which the banks lend to their
customers. Normally, a change in policy repo rate works
through the interest rate channel, moving from the shorter
end of the market i.e. the call money rate (overnight
interbank money market rate) to the longer end of the
market (the rates for 10 year bonds) and then to the bank
lending rate, where the pinch is felt by the customer.
Evidence suggests that the increase in policy repo rate with
some lag does impact the bank lending rate and discourage
the demand for consumption. This could also impact
investment. In other words, the policy repo rate hike and
subsequent increase in bank lending rate, while moving
the economy to a “disinflationary glide path” (to anchor
inflation expectation), calls for some sacrifice, and this
sacrifice comes in a lowering of economic growth.
However, the MPC’s outlook on economic growth stands
today at 7.5 per cent in Q1 of 2019-20, which reflects an
optimistic bias. The hope that inflation can be lowered
without sacrificing growth is likely to be in vain.
One crucial aspect is the RBI’s stance on liquidity
management, which continues with a neutral stance. This
means the RBI would work to keep liquidity in the system
neither in deficit nor in surplus mode. But with two
consecutive increases in the policy repo rate, adhering to a
neutral stance may not be the best course of action
because the system may require some accommodative
stance as it adjusts to the tightening. In principle, the RBI
remains committed to a neutral stance. The market has to
therefore read and accordingly adjust cash management.
The MPC assessment does not make any explicit mention
on the currency movement in India. But we have a rising
current account deficit and net capital outflows, which
could impact currency movement and the liquidity
management. Could the higher interest attract more
dollars to India? This has to be seen in the context of the
strengthening US economy, the US Fed rate hike and
subsequent dollar appreciation. In an open and globalised
economy, currency movement (through the exchange rate
channel) also has a role to play in the transmission
mechanism of monetary policy, and can impact the interest
rate. This aspect merits attention, particularly in the
context of the so-called impossible trinity. A country
cannot have a three-cornered solution – a fixed/flexible
exchange rate, free capital mobility and independent
monetary policy. One of the three has to give way.
In sum, the decision by the MPC is the right step at the
right time. It’ll help meet the legislative mandate of the
monetary policy, which is “price stability, keeping in mind
growth.”
(Pattnaik is a former Central banker and Rattanani is a
journalist. Both are faculty members at SPJIMR)
(Syndicate: The Billion Press) (e-mail:
editor@thebilionpress.org)

for a rally. The BJP finally obtained permission from the Calcutta High Court.
Shah's proposed rally underscores
his intention to build the issue as a major poll plank in Mamata’s state as Lok
Sabha elections are barely eight
months away. As of now, the BJP has
minimal presence in the state assembly
with just three seats. In 2014, the party
won just two Lok Sabha seats from the
state. But over the last two years, the
BJP has managed to dislodge the Left
and become the main opposition party
in the state.
The fresh flare up between Shah and
Banerjee comes amid a war of words
over the National Register of Citizen issue in Assam. Both leaders have accused each other of compromising national interests for the sake of votebank politics.

Akhilesh asks SP workers to help flood-hit people in UP

LUCKNOW: Samajwadi Party President Akhilesh Yadav today instructed the party office-bearers and workers to help people
stranded in the flood-affected areas. "The Samajwadi Party has always been at the forefront to help people during a crisis. There
should be no laxity in helping the families by providing them food, clothes and shelter," Yadav said here in a statement. Attacking the
state's ruling BJP, Akhilesh said, "It is sad that the BJP government did not take any preventive measures in time which resulted in
inundation of several villages." "Crops were also damaged. The water level in many of the rivers is rising.

SC won’t make adultery
law an offence for women
AGENCIES
New Delhi
The Supreme Court fivejudge Constitution bench
headed by Chief Justice Dipak Misra on Wednesday indicated that it will not touch
the adultery law to make it
an offence for women, too.
Rather, it will examine if it
should remain a criminal offence at all.
Section 497 of the IPC
makes adultery an offence
only with respect to a man
who has a relationship with
somebody's wife. The wife is
considered neither adulterous nor an abettor in law,
while the man faces a jail
term of up to five years.
Another peculiar aspect of
Section 497 is the fact that
the bottom falls out of the offence if consent or connivance of the husband can
be established.

The Bench, citing this part
of the 15-year-old law, on
Wednesday said that the entire Section will be struck
down if it is held violative of
right to equality of women,
who are treated inferior to
their husbands.
During the brief hearing,
the Bench further observed
that adultery is already a
ground of divorce.
A PIL moved by a Kerala
native Joseph Shine has
urged the apex court to take
a relook at the validity of
Section 497 on the grounds
that it was discriminatory
and carried gender bias. It
also pointed out that a complete immunity from criminal prosecution was sought
to be given to women under
Article 15(3), which is primarily meant for granting affirmative rights to certain sections but not to shield them
from prosecution.

PIB cancels accreditation of
Muzaffarpur rapes’ main accused
AGENCIES
New Delhi
The Press Information Bureau (PIB) on Wednesday
said it had cancelled the press
accreditation of Brajesh Kumar Thakur, the main accused in the Muzaffarnagar
shelter home rapes case.
The PIB also requested Ministries and Departments concerned to withdraw facilities
provided to Thakur on the basis of his PIB card, that is,
Central Government Health
Scheme facility, government
accomodation and railway

Main accused is all smiles on way to court on Wednesday
pass. It has been decided,
with approval of the competent authority, to cancel the
PIB Press Accreditation card

number 2275 issued to Brajesh Kumar, Correspondent,
Prabhat Khabar, Hindi daily,
with immediate effect.”

Reports of sexual abuse, assault on
inmates at Arrah juvenile home
ARRAH
Close on the heels of the
Muzaffarpur shelter home
sex scandal in Bihar, reports
of alleged assault and sexual
abuse of inmates at a remand
home for juveniles came to
light from Arrah today.
Videos and photographs purportedly of inmates at the remand home in Dharhara locality, under the Town police
station area, were played by

regional news channels and
shared on social media.
The remand home houses
juveniles belonging to Bhojpur and three other adjoining districts. The videos and
photographs showed some of
the boys with bruises on their
bodies and media reports
claimed that some of them
had also been sodomized.
Arrah SP Awakash Kumar
said the there has been information about physical as-

sault on a minor boy and further enquiry is underway.
However, he refused to divulge further details. Police
officials have rushed to the
spot
for
investigation,
though none of them was
immediately available for
further comments. Details
like the number of inmates
who faced any type of abuse
were not known as yet and
no FIR has been lodged in
this connection yet.

Amar praises Modi,
hints he is open
to joining BJP
LUCKNOW: Former SP leader
and Rajya Sabha MP Amar Singh
today kept alive speculation over
his joining the BJP, pointedly
praising Prime Minister Narendra Modi and hinting that he was
open to the possibility. "I am not
making any attempt (to join the
BJP). I like Modiji and I am standing in support of him," he told PTI
when asked about his chances of
joining the ruling party.
"Earlier also, during the Vidhan
Sabha elections I had openly supported the BJP, but did not join it.
It's not in my hands whether to
join the BJP or not," the one-time
loyalist of Samajwadi Party patriarch Mulayam Singh Yadav
said.
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